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STATEMENT OF FI NANCI AL POsI TI ON
as at 31 March
Rand t housands

ASSETS

Non-current assets

Pl ant and equi prent
Ownner - occupi ed property

| nvest ment property

I nt angi bl e assets

Goodwi | |

O her investnents
Long-term recei vabl es
Deferred tax assets

Current assets

Non-current assets held for sale
I nventories

Trade and ot her receivabl es
Current tax assets

Cash and cash equival ents
Total assets

EQUI TY AND LI ABI LI TI ES
Total equity

Stated capital/Share capital and share prem um

Reserves

Equity attributable to owners of the conpany

Non-control ling interest

Non-current liabilities

Deferred tax liabilities

Post - enpl oynment nedi cal aid benefits
Share-based liabilities
Interest-bearing liabilities
Operating | ease accrual s

Current liabilities

Current tax liabilities

Post - enpl oynment nedi cal aid benefits
Interest-bearing liabilities

Trade and ot her payabl es

Provi si ons

Bank overdraft

Total liabilities

Total equity and liabilities

Net asset val ue

Net asset val ue per share (cents)

w

Revi

723
312
283
766
23
17

182
134
310

57
610
640

033

868
716
154
870

(2
109

102

055

45
473

529
165
033
870

ewed
2015

603
365
566
804
761
271
644
040
152
204
933
214
855
765
437
807

727
713
266
979
252)
428
009
694

800
925
652
868
413
063
429

879
080
807
979
334

N

Audi t ed
2014

544
286
335
669

14
43
126
58
122
54
536
527

666

488
496

(8
488

149

91
35
16

028

458

23
537
178
666
488

CONDENSED CONSOLI DATED STATEMENT OF PROFI T OR LOSS AND OTHER COVPREHENSI VE | NCOVE

for the year ended 31 March

389
364
718
619
197
204
709
840
738
528
536
471
838
103
580
917

169
346
177)
169

757
047
180
631
658
241
991
151
280
193
467
116
784
748
917
169
276



Rand t housands

Revi ewed

2015
Conti nui ng operations
Revenue 2 665 399
Cost of sales (2 059 555)
Gross profit 605 844
O her incomne 130 291
Selling and distribution expenses (271 297)
Admi ni strative and other expenses (271 313)
Operating profit before inpairnment reversal 193 525
Net inpairnent reversal of assets 5 554
Operating profit before finance costs 199 079
Fi nance incone 11 271
Fi nance expenses (58 158)
Profit before taxation 152 192
I ncome tax income 72 405
Profit from continuing operations 224 597
Di sconti nued operations
Loss from di sconti nued operations, net of tax (17 284)
Profit for the year 207 313
O her conprehensive incone, net of related tax
Items that will not be reclassified to profit or |oss
Reval uation of |and and buil di ngs 7 095
Post - enpl oynment medi cal aid benefits - actuarial |oss (6 875)
Items that are or nay be reclassified to profit or |oss
Fair val ue adjustnent on avail able-for-sale financial assets 3 370
O her conprehensive incone, net of tax 3 590
Total conprehensive inconme for the year 210 903
Profit attributable to:
Owners of the conpany 208 750
Non-control ling interest (1 437)
207 313
Total conprehensive inconme attributable to:
Owners of the conpany 212 340
Non-control ling interest (1 437)
210 903
* Restated (see note 2).
CONDENSED CONSOLI DATED STATEMENT OF CASH FLOWS
for the year ended 31 March
Rand t housands Revi ewed
2015
Net cash flows from operating activities (154 926)
Net cash flow frominvesting activities (58 930)
Net cash flow fromfinancing activities 218 618
Net change in cash and cash equival ents 4 762
Cash and cash equival ents at the begi nning of the year (534 204)
Cash and cash equivalents at the end of the year (529 442)
* Restated (see note 2).
CONDENSED CONSOLI| DATED STATEMENT OF CHANGES | N EQUI TY
Rand t housands St at ed
capital/
Shar e Conmon
capital and O her control
share reserves reserve
Bal ance at 31 March 2013* 1 477 489 307 741 (7 452)
Total conprehensive inconme - 31 453 -

Profit - -

Audi t ed
2014*

2 140 324
(1 596 652)
543 672
122 792
(226 139)
(220 483)
219 842
219 842

2 080

(49 094)
172 828

4 899

177 727

(165 053)
12 674

19 193
(4 295)

12 260
27 158
39 832

12 674
12 674
39 832

39 832

Audi t ed*
2014

28 521
(50 921)
(9 356)
(31 756)
(502 448)
(534 204)

Ret ai ned
i ncone
(316 947)
8 379
12 674



O her conprehensi ve i ncone -
Fai r val ue adjustnent on

avai |l abl e-for-sale

financi al assets -
Reval uation of |and

and bui | di ngs -
Post - enpl oynment nedi cal

aid benefits - actuarial |oss -
Transfers to other reserves -
Recl assification of revaluation

surpl us -

Transactions with owners of

t he company 1 749
Share schenme - expense -
Share schene - recharge

reval uation -
Loan capitalisation 1 749
Di vi dends pai d -
Changes in ownership

i nterest 17 108
Acqui sition of subsidiary with
non-controlling interests 17 108
Revi ewed

Bal ance at 31 March 2014 1 496 346
Total conprehensive incone -
Profit -
O her conprehensi ve i ncone -
Fai r val ue adjustnent on

avai | abl e-for-sale financial assets -
Reval uation of |and and buil di ngs -
Post - enpl oynment nedi cal aid benefits
- actuarial |oss -
Transfers to other reserves -
Recl assi ficati on of

reval uati on surplus -
Transactions with owners of

t he company 220 367
Share schenme - expense -
Share schenme - recharge reval uation -
Share schenme - options

exerci sed 5 229
Loan capitalisation 140 577
Share issue 50 029
Share incentive receivabl e

capitalised 24 532

Di vi dends pai d -

Changes in ownership interest -
Acqui sition of subsidiary

with non-controlling interests -
Bal ance at 31 March 2015 1 716 713
* Restated (see note 2).

Rand t housands

Audi t ed
Bal ance at 31 March 2013*
Total conprehensive inconme

31

12

19

(1

(1

337
10

10

(82

(82

265

453

260

193

950)

950)

244
465

465
370
095
339)

339)

370

Tot al

1 460
39

831
832

(8 450)
(8 450)

(15 902)

(15 902)

Non-
controlling
I nterest

(4

(22

(19

(7

(329
201
208

(6

(6
82

(49
(1

(5

(43

(95

295)

295)
580

580
531)
511

878)

164)

519)
875
750
875)

875)
339

897)
140)
(94)

229)

202)

Tot al

1 460
39

831
832



Profit
O her conprehensi ve i ncone
Fair val ue adjustnent on avail abl e-
for-sale financial assets
Reval uation of |and and buil di ngs
Post - enpl oynment medi cal aid
benefits - actuarial |oss
Transfers to other reserves
Recl assi fication of revaluation surplus
Transactions with owners of the conpany
Share schenme - expense
Share schene - recharge reval uation
Loan capitalisation
Di vi dends pai d
Changes in ownership interest
Acqui sition of subsidiary with
non-controlling interests
Revi ewed
Bal ance at 31 March 2014
Total conprehensive incone
Profit
O her conprehensi ve incone
Fair val ue adjustnent on avail abl e
-for-sale financial assets
Reval uation of |and and buil di ngs
Post - enpl oynment nedi cal aid benefits
- actuarial |oss
Transfers to other reserves
Recl assi fication of revaluation surplus
Transactions with owners of the conmpany
Share schenme - expense
Share schene - recharge reval uation
Share schene - options exercised
Loan capitalisation
Share issue
Share incentive receivable capitalised
Di vi dends pai d
Changes in ownership interest
Acqui sition of subsidiary with
non-controlling interests
Bal ance at 31 March 2015
* Restated (see note 2).

CONDENSED CONSOLI DATED SEGVENTAL REPORT

G oss
Segnent
Rand t housands revenue
liabilities
Revi ewed
2015
Cont i nued operations
Property 129 114
219
Br anded Product
Di stribution 1 408 968
406
Textil es 718 310
593

12
27

12
19

(4

(20
(19

(7

1 488
212
208

(6

170
(1

140
50
24

(43

1 870

I nter-
segment

revenue

(33 595)

(863)

(7 568)

674
158

260
193

295)
(370)
(370)

782)

511

878)

749

164)

658

658
169
340
750
590

370
095

875)
470
140)
(94)
577
029

532
434)

979

Ext er na

revenue

95 519

1 408 105

710 742

(1 437)
(1 437)

Oper ating

profit/(loss)

before

fi nance costs

153 082

19 576

40 614

12
27

12
19

(4

(20
(19

(7

1 488
210
207

(6

170
(1

140
50
24

(43

1 868

674
158

260
193

295)

(370)
(370)

782)
511
878)
749
164)
658

658

169
903
313
590

370
095

875)

470
140)
(94)
577
029
532
434)

(815)

(815)

727

Segnent

assets

1 129 952

811 109

521 469

15

224

150



I ndustrials

201

Head of fice and centralised
services

600

Total continued operations
019

Di sconti nued operations

Cl ot hi ng

061

Total discontinued operation
061

Tot a

080

Audi t ed

2014*

Cont i nued operations
Property

77

Branded Product Distribution
271

Textil es

251

I ndustrials

953

Head of fice and centralised
services

280

Total continued operations
532

Di sconti nued operations
Cl ot hi ng

216

Total discontinued
oper ati ons

216

Tota

748

* Restated (see note 2).

Statistics per share
In cents, where applicable

Number of shares in issue ('

451

2 707

S 9

2 717

118
957
736

424

2 238

627

627

2 865

000)

033

425

581

581

006

926

545

920

701

092

651

651

743

(42 026)

(42 026)

(47 379)
(3 622)

(46 767)

(97 768)

(97 768)

Wei ght ed average nunber of shares in issue ('000)

Di | uted wei ghted average nunmber of shares in issue ('000)

Basi ¢ ear ni ngs
Cont i nued operations

Di sconti nued operations
Headl i ne ear ni ngs
Cont i nued operations

Di sconti nued operations
Di | uted earnings
Cont i nued operations

Di sconti nued operations

451

665

674

71

953

690

424

140

627

627

767

033

399

581

581

980

547

923

153

701

324

651

651

975

24

(38

199

(17
(17

181

103
37
35

35

219

(151

(151

68

Revi ewed

2015
560 812
547 315
553 242

38,14
41, 30
(3, 16)

(27, 55)
30, 35

(2,8)
37,74
40, 86
(3,12)

618

811)

079 3

284)
284)

795 3

769 1
359
306

115

293

842 2

305)

305)

537 2

266

300

029

033

075

550

478

271

125

501

165

165

666

329

275

134

673

673

807

261

763

092

467

816

399

518

518

917

Audi t ed

2014~
539 776
539 776
539 776

2,
32,
(30,
4,
29
(25,
2,
32,
(30,

35
93
58)
36
37
01)
35
93
58)

64

708

1 163

1 165

10

174

218

89

607

1 100

78

78

1178



Di | uted headl i ne earnings 27, 26 4, 36
Cont i nued operations 30, 03 29, 37
Di sconti nued operations (2,77) (25,01)
Reconciliati on between profit and headl i ne earnings

(net of taxation)

Profit attributable to equity holders of the parent ('000) 208 750 12 674
| mpai rmrent of assets (' 000) 7 102 3 324
Reversal of inpairnent of assets (' 000) (9 195) -
I nsurance claimfor capital asset ('000) - (73)
Renmeasur emrent of investment property ('000) (56 449) (16 861)
Surplus on disposal of property, plant and equi pnent (' 000) (253) (2 639)
Loss on di sposal of property, plant and equi prent (' 000) 368 26 994
Loss on di sposal of investnment property ('000) 489 81
Headl i ne earni ngs (' 000) 150 812 23 500

* Restated (refer to note 2).

Notes to the revi ewed condensed consolidated results for the year ended 31 March 2015
1 BACKGROUND
On 1 Decenber 2014 Deneb Investnents Linmited ('Deneb', 'the G oup' or 'the conpany')
unbundl ed and |isted on the JSE Linmited (JSE) under the Financial Services -
Speci al ity Fi nance sector.

Prior to the unbundling and listing, Deneb was a whol | y-owned subsidiary of Seardel
I nvestment Corporation Linmted (Seardel) and on 1 Cctober 2014 acquired all of
Seardel ' s non-nedi a busi nesses.

2 BASIS OF PREPARATI ON
The reorgani sation of Deneb represents a comopn control transaction as Hosken
Consol idated Investrments Linmted is the ultimate controlling entity before and after
the transaction. Conmon control transactions fall outside the scope of IFRIC 17 and
is not specifically addressed in IFRS. Accordingly, the financial results are presented
as if the restructuring had taken place at the start of the first reporting period
presented. The current year and conparative figures were prepared on a carve-out basis
by extracting the historical assets, liabilities, revenues and expenses reflected in
the consolidated financial statenents of Seardel for the period prior to 1 Cctober 2014.

The provisional reviewed condensed consolidated results presented in this publication

have been prepared:

- on the basis that the current year and the prior year conparatives have been
restated on the assunption that the unbundling and busi ness conbination had occurred
at the start of the prior year reporting period in accordance with I AS 8; and

- in accordance with and containing the information as required by International
Accounting Standard (1 AS) 34: Interim Financial Reporting, the SAI CA Financi al
Reporting Guides as issued by the Accounting Practices Conmittee, the Financial
Reporting Pronouncenments as issued by the Financial Reporting Accountants Council
and are in conpliance with the Listings Requirements of the JSE and the Conpanies
Act, No 71 of 2008, as anended.

These results do not include all the information required for a conplete set of

| FRS financial statements. However, selected explanatory notes are included to explain
events and transactions that are significant to an understandi ng of the changes in

the Group's financial position and performance since the carve-out historical financial
information that was published in the Deneb Pre-listing Statenent for the year ended
31 March 2014.

These results have been prepared under the supervision of the Financial Director,
Gys Wege (CA) SA and have been reviewed by the Goup's auditors, KPMG Inc.

3 SI GNI FI CANT ACCOUNTI NG POLI CI ES, ASSUMPTI ONS AND ESTI MATES



The Group results have been prepared under the historical cost convention, except
for the revaluation of certain properties and financial instrunents. The accounting
policies adopted are in terns of |IFRS and are consistent with those followed in the
preparation of the Group's carve-out historical financial information for the year
ended 31 March 2014, except for the adoption of new standards and interpretations
effective as at 1 April 2014 and as contained in this note. The new standards have
no i nmpact on the financial information.

Taxat i on

The directors have considered the future profitability of the entities which contain
conputed tax | osses and to the extent that the entities are projected to produce

taxabl e income in the foreseeable future, a deferred tax asset has been recogni sed.

It is assumed that Seardel Group Trading Proprietary Linmted (SGI), a wholly-owned

subsi diary of Deneb, will conprise mainly of the Goup's property investnments and
therefore the directors are of the view that the deferred tax asset is fully recoverable.

Share incentive

Wth effect from1l October 2014 the participants of the Seardel Share Incentive Schene
(schene) have no further rights under the Schenme and all unvested share options issued
in terns of the schene have | apsed. This is as a result of the change in control of

the rel evant enpl oyer conpany which came about as a result of an internal restructure.
The Deneb | nvestnents Long Term | ncentive Plan was established on 10 Cctober 2014 and
adopted by the conmpany and the enpl oyer compani es on 13 Cctober 2014. An initial tranche
of first allocation Deneb options totalling 22 351 660 have been granted to sel ected
participants who were hol ders of unvested Seardel share options at 30 Septenber 2014.

Di scontinued operations

Operations classified as discontinued operations in the consolidated financial statenents
consi st of the clothing factory stores and the apparel nanufacturing businesses, the
latter of which was disposed to a related party (an associ ated conpany of SACTWJ), as

a goi ng concern.

The results of the discontinued operations have been separately disclosed on the face
of the statenent of conprehensive income. Were practical, the prior year results have
been restated accordingly, in accordance with |AS 8.

4 | NDEPENDENT REVI EW
The provisional consolidated statenent of financial position at 31 March 2015, the
condensed consol i dated statement of profit or |oss and ot her conprehensive inconeg,
the consolidated statenent of changes in equity, the condensed consolidated statenment
of cash flows, the condensed consolidated segnental report and statistics per share
for the year then ended have been reviewed by KPM5 Inc. Their unnodified report is
avail able for inspection at the registered office of the conpany. The board of directors
take responsibility for the content of the provisional condensed consolidated results.

5 CAPI TAL EXPENDI TURE AND COVM TMENTS

Rand t housands Capi tal expenditure Contractual conmitnments
Revi ewed Audi t ed Revi ewed Audi t ed

2015 2014 2015 2014

I nvest ment property 42 387 37 499 39 435 2 152
Land and bui | di ngs - 196 - -
Pl ant and equi prment 57 189 29 255 - 14 578
Busi ness conbi nati ons 1 400 26 500 - -
I ntangi bl e assets 19 608 5 071 - 21 000
Tot al 120 584 98 521 39 435 37 730

The above include anpbunts acquired through busi ness conbinations (refer note 6).
The capital commitments are expected to be incurred during the remai nder of the
financial year ending 31 March 2016.

6 BUSI NESS COMBI NATI ONS



Net profit/
(1 oss)
% voti ng
contri buted
Acqui sition i nterest

to the Goup

Subsi di ary nane date Segnment acquired
R 000

Li ntech Bionetric Br anded

Sol utions Proprietary Pr oduct

Limted 1 April 2014 Distribution 100%
198

Deneb | nvest 141 Br anded

Hol dco Proprietary Pr oduct

Limted 1 August 2014 Distribution 51%
(680)

For the year ended 31 March 2015
Subsi di aries acquired during the period

Consi deration transferred

Revenue
contri buted
to the Goup

Description R 000
Provi der of

access security

sol uti ons,

specialising in

bi onetric fingerprint

recognition 4 458

Di stri butor

of stationery 1 913

The followi ng table summari ses the consideration paid for the entities and the anopunt
of the assets acquired and liabilities assumed recogni sed at the acquisition date.

Rand t housands Br anded

product s
Cash -
Cont i ngent consi deration -

Om shares issued -
Total consideration -

Identifiable assets acquired and liabilities assuned

I ndustrials

Tot al
1 400 1 400
1 400 1 400

The followi ng table sumari ses the recogni sed amounts of assets acquired and

liabilities assuned.
Rand t housands

Recogni sed amounts of
liabilities assunmed
Property, plant and equi pnent
Inventories

Trade and ot her receivabl es
Cash and cash equival ents
Trade and ot her payabl es

Bank overdrafts

Total identifiable net assets
Less: Non-controlling Interest
Goodwi | |
Goodwi | |
Tot al

identifiable assets acquired and

directly to equity as transaction with owners
consi deration

Cash flow fromthis investing activity

Cash consideration transferred

Add: Cash and cash equival ents in the business acquired
Less: Overdraft in the business acquired

Net cash inflow frominvesting operations

Branded Product
Di stribution

93
701
3 211
256
(6 673)
(70)
(2 482)
815
3 067

1 400

256
(70)
186



For the year ended 31 March 2014
Subsi di aries acquired during the period

Net profit/
(1 oss)
% voti ng
contri buted
Acqui sition i nterest
to the Goup
Subsi di ary nane date Segnment acquired Description
R 000
Br anded Ol i ne
Clever Little Mnkey Pr oduct furniture
Proprietary Limted 1 August 2013 Distribution 100% and décor
(318)
Ext rusi on and
Cust om Extrusi on weavi ng of
Proprietary Limted 1 July 2013 I ndustri al 100% pol ypropyl ene

6 637

Consi deration transferred

Revenue
contri buted
to the Goup

R 000

2 898

66 888

The followi ng table summari ses the consideration paid for the entities and the anopunt
of the assets acquired and liabilities assumed recogni sed at the acquisition date.

Rand t housands

Cash

Cont i ngent consi deration
Omn shares issued

Total consideration

Br anded
product s I ndustrials
500 -
786 8 106
- 17 108
1 286 25 214

Identifiable assets acquired and liabilities assuned
The followi ng table summari ses the recogni sed amounts of assets acquired and

liabilities assuned.

Rand t housands

di stribution

Recogni sed amounts of identifiable
assets acquired and liabilities assuned
Property, plant and equi pnent
Long-term recei vabl es

I nventories

Trade and ot her receivabl es

Cash and cash equival ents

Deferred liabilities

Deferred tax liability

Trade and ot her payabl es

Interest bearing liability

Bank overdrafts

Total identifiable net assets
Common control reserve

Goodwi | |

Total consideration

Cash flow fromthis investing activity
Cash consideration transferred
Less: Cash and cash equivalents in the

Br anded
product s

11 11
96 8
48 13
58
- (3
- (1
(111) (11
- (8
- (4
102 3
- 8
1 184 13
1 286 25
(500)

I ndustrials

905

93
305
002

707)
023)
506)
626)
697)
744
450
020
214

Tot a

500
8 892
17 108
26 500

Tot a

11 916
93

8 401
13 050
58

(3 707)
(1 023)
(11 617)
(8 626)
(4 697)
3 846

8 450
14 204
26 500

(500)



busi ness acquired 58 - 58
Add: Overdraft in the business acquired - (4 697) (4 697)
Net cash inflow frominvesting operations (442) (4 697) (5 139)

7 DI SCONTI NUED OPERATI ONS
During the prior year the directors resolved to dispose of the Goup's apparel
manuf act uri ng business to an associ ated conpany of SACTWJ. The sal e consi sted of
all plant, equipnent and inventory within the business. As a consequence the results
of the Group's apparel nmanufacturing and clothing factory stores are reported as
di sconti nued operations. The effect of the discontinued operations on the financial
results is disclosed as follows:

Rand t housands 2015 2014
Revenue 9 581 627 651
Cost of revenue (15 903) (548 154)
G oss | oss (6 322) 79 497
Q her income 150 3 806
Di stribution costs (4 740) (108 953)
Admi ni strative and other expenses (3 725) (45 918)
Operating | oss before inpairnents and restructuring

and retrenchnent costs (14 637) (71 568)
I mpai rment of assets (2 647) (4 617)
Restructuring and retrenchment costs - (43 860)
Loss on sale of plant, equipnment and inventory - (31 260)
Operating | oss before finance costs (17 284) (151 305)
Fi nance income - 66
Fi nance expenses - (13 814)
Loss before taxation (17 284) (165 053)
I ncome tax expense - -
Loss for the period from di scontinued operations (17 284) (165 053)

8 RELATED PARTI ES
The note below is an explanation of transactions and bal ances with related parties
that have significantly changed fromnote 30 in the carve-out historical financial
information in the Deneb Pre-listing Statenent for the period ending 31 March 2014.

Transactions with Hosken Consolidated Investnents Linmted (HClI) (ultimate hol ding
conpany), entities in which HC has an interest and SACTWJ (sharehol der in Deneb
and HCl)

I ncone/ (expenses) Bal ances
recei vabl e/ (owi ng)
Transacti on val ues Bal ance

out st andi ng

Rand t housands 2015 2014 2015
2014

Loan to SACTWJ at prine: relating

to the disposal of the apparel

manuf act uri ng operation 7 508 (31 260) 68 070 107
588

Loan from SACTWJ at prine: advance

relating to the disposal of the apparel

manuf act uri ng operation - (957) - (30
957)

Loan from HCl at prinme, repayable

on denand - (2 499) -

Loan to HCl at prine, repayable on demand 2 040 - 21 083

During the prior year period the G oup disposed of its South African apparel manufacturing
operations and advanced on | oan account an anount equal to the purchase price to SACTW.
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11

12

No repaynent period has been deternined and as security SACTWJ has ceded and assi gned
in favour of Deneb its rights to receive paynments and distributions fromHC and Seardel .

DI LUTED WEI GHTED AVERAGE NUMBER OF SHARES

The difference between the wei ghted average nunmber of shares and the dil uted wei ghted
average number of shares is due to the inpact of the unexercised options under the
Goup's share incentive schene.

POST- PERI OD- END EVENTS
There have been no reportabl e post-year-end events.

CHANGES TO THE BOARD
M L CGovender has been appoi nted as an i ndependent non-executive director of the
conpany with effect from 11 March 2015.

RECONCI LI ATI ON BETWEEN ASSUMPTI ONS USED | N THE PRE- LI STI NG STATEMENT AND THE COMPARATI VE
RESULTS OF DENEB FOR THE YEAR ENDED 31 MARCH 2015

Deneb did not prepare financial statements in the nornmal course of business up to

and including 31 March 2014.

Accordingly carve-out historical information was prepared for the Pre-listing Statenent
publ i shed on 21 Novenber 2014 on a basis of extracting historical assets, liabilities,
revenue and expenses reflected in the consolidated financial statenents of Seardel.

The financial statenents of Deneb as presented was prepared on book val ue accounting
as the reorgani sation presented a common control transaction due to HCl being the
ultimate controlling entity before and after the transaction.

Book val ue accounting requires the assets acquired and the liabilities assuned through
the reorgani sation to be accounted for using the book values in the financial statenents
of the transferor, Seardel.

The followi ng assunptions were used in the basis of preparing the Pre-listing Statenent:

Taxati on

Carve-out historical information in the Pre-listing Statement assuned that the deferred
tax asset in Seardel Goup Trading is fully recoverable. This assunption was applied
retrospectively from31 March 2011 as noted in the basis of preparation.

The assets acquired through the reorgani sation was accounted for at the book value in
the financial statenents of Seardel and the deferred tax asset in Seardel G oup Trading

was assessed as fully recoverable in the current period in the financial statenents.

Fi nanci al effect:

Deneb
Pre-listing financi al
St at enment statenments

31 March 2014 31 March 2014
Rand t housands
Statenent of financial position Dr/(Cr)
Deferred tax asset 141 399 58 738
Statenent of profit or |oss and other
conpr ehensi ve i nconme
| ncome/ (expenses) (15 506) 21 228

Di sconti nued operations

Operations classified as discontinued operations on 31 March 2014 in the consol i dated
financial statenents of Seardel consisted of the apparel manufacturing busi nesses which
was di sposed of to a third party as a going concern during the period ending 31 March 2014.

For the purpose of the preparation of the carve-out historical financial information



of the Pre-listing Statenment it was assuned that the sale of the apparel businesses
took place on 31 March 2011. Accordingly also no discontinued operations were discl osed
in the statement of profit or |oss and other conprehensive income in the Pre-listing

St at enent .

Assets and liabilities of the business that were not part of the sale were disclosed
as 'Net receivables from discontinued operations' in the Pre-listing Statenent
(refer to note 35 of the Pre-listing Statement).

Deneb's financial statements used book val ue accounting and therefore the sale occurred
during the 2014 financial period and the assets and liabilities were disclosed on the |ine

items as per Seardel's financials.

Fi nanci al effect:

Deneb
Pre-listing financi al
St at enment statenments

31 March 2014 31 March 2014
Rand t housands
Statenent of financial position Dr/(Cr)

Loans receivabl e from SACTW - 76 631
Trade and ot her receivables - 56 777
Trade and ot her payabl es - (57 712)
Provi si ons - (23 309)
Net receivable from discontinued operations 52 387 -
Net assets and liabilities 52 387 52 387

Statenent of profit or |oss and ot her conprehensive incone
Loss from di sconti nued operations, net of tax - (159 901)

Furthernore, the factory shops of the apparel nanufacturing business was di scontinued
during the period ending 31 March 2015 and accordingly the conparative figures in the
March 2014 financial statenments were restated. At the period the Pre-listing Statenent
were issued the factory shops were still considered continued operations.

Fi nanci al effect:

Deneb
Pre-listing financi al
St at enment statenments

31 March 2014 31 March 2014
Rand t housands
Statenent of profit or |oss and other conprehensive incone

Revenue 23 195 -
Gross profit 6 268 -
Net | oss (5 151) -
Loss from di sconti nued operations, net of tax - (5 151)

Shar e- based benefits

Wth effect from1 Cctober 2014 the participants of the Seardel Share I|ncentive
Scherme had no further rights under the schenme and all unvested share options issued
in terns of the schene have | apsed. This is as a result of the change in control of
the rel evant enpl oyer conpany which came about as a result of the disposal of

shar ehol di ng by Seardel to Deneb.

The Deneb Share Incentive Schene was established on 10 Cct ober 2014.

Seardel required the subsidiaries to make paynent of the rights. This type of
intra-group paynment arrangenment is commonly referred to as a 'recharge arrangenent'.

The Pre-listing Statenment assuned that Deneb conpany al ready received the receivable
owi ng by the subsidiaries of the Goup fromthe recharge arrangenent.



In the financial statenent of Deneb this share-based liability is shown separately on
the face of the bal ance sheet as at 31 March 2014 as it was only transferred from
Seardel to Deneb on 1 COctober 2014.

Fi nanci al effect:

Deneb
Pre-listing financi al
St at enment statenments

31 March 2014 31 March 2014
Rand t housands
Statenent of financial position Dr/(Cr)
Share-based liability - 35 631

Shares in Seardel Investnment Corporation held by Seardel G oup Trading
Al shares held by Seardel G oup Trading in Seardel were disclosed as treasury shares

in the Seardel consolidated financial statenments.

In the Deneb financial statenments these shares were disclosed as investnent and reval ued
to fair value through equity each period-end.

The shares were given as dividend in specie to Seardel on 10 Novenber 2014 at val ue
of R43,43 mllion.

Fi nanci al effect:

Deneb
Pre-listing financi al
St at enment statenments

31 March 2014 31 March 2014
Rand t housands
Statenent of financial position Dr/(Cr)

| nvest ment s - 40 065
Statenent of profit or |oss and other conprehensive incone
Fair val ue adjustnent on available for sale, net of tax 12 260

Reconciliation between the Pre-listing Statenent and the Deneb financials for the
period ending 31 March 2014 based on the above assunptions

Statenent of profit Wi ght ed Ear ni ngs/
or loss and other aver age | oss per
conpr ehensi ve i ncone nunmber of share
R 000 shares (cents)
Pre-listing Statenent profit 133 973 539 776 24,82
Cont i nued operations 133 973 24, 82
Di sconti nued operations - -
Taxati on 36 734 6, 81
Di sconti nued operations
- apparel manufacturing business (159 901) (29, 62)

Easywear restated as di scontinued
oper ati ons - -
Deferred tax through income statenent

due to fair value of investnents 1 868 , 35
Deneb financial statenent profit 12 674 2,35
Cont i nued operations 177 727 32,93
Di sconti nued operations (165 053) (30, 58)
DI STRI BUTI ON

Notice is hereby given that a final distribution of three cents (gross) per ordinary
share in respect of the 12 nonths ended 31 March 2015 has been decl ared out of capital



reserves through the reduction of contributed tax capital (distribution).

In conpliance with the requirenents of Strate and the JSE Linited, the follow ng dates
are applicabl e:

- Distribution decl ared Thur sday, 22 May 2015
- Last day to trade cumdistribution Friday, 5 June 2015
- Shares trade ex distribution Monday, 8 June 2015
- Record date Friday, 12 June 2015
- Paynent date Monday, 15 June 2015

Share certificates may not be dematerialised or rematerialised between Mnday,
8 June 2015 and Friday, 12 June 2015, both days incl usive.

Signed for and on behal f of the board

Stuart Queen Gys Wege

Chi ef Executive Oficer Fi nancial Director
Cape Town

22 May 2015

Comment ary

The busi nesses that conprise Deneb are the non-nedi a busi nesses that were unbundl ed out

of Seardel Investment Corporation Linited (Seardel) and separately listed on the JSE Linited
(JSE) effective 1 Decenmber 2014. Although the Deneb Group has only been in existence in its
current formfor a few nonths the comon control principle allows us to report the nunbers
for the 12 nonths ended 31 March 2015 and the conparative period as if the Goup had been in
its current formfor the entire period. We believe that reporting the nunbers in this way
will be the nmost meani ngful for users of the infornation.

The results to March 2015 reflect the two main themes that have been recurring in the results
for the past few years.

- The first is that the econom c environment, particularly for the manufacturing businesses,
remai ns chal | engi ng. Indeed the past financial year, with the industrial action that took
pl ace within our own businesses as well as those of our custoner and supplier bases coupled
with inconsistent electricity supply, has proven to be particularly chall enging.

- The second is that we have been working diligently to make increnmental changes to the
busi nesses so that they becone nore resilient to adversity. These increnental changes take
the form of discontinuing unprofitable businesses or product |ines whilst, on the other

hand,
| ooking to enter new growth areas and diversify and deepen quality revenue streans.

The above factors have neant that we were able, despite the tough conditions, to report an
attributable profit of R209 mllion.

Al though details of the underlying factors affecting the results are dealt with in the
conment ary under the various segnments, it should be noted that the attributable profit as
reported contains the followi ng notable itens:

1 R72 million of tax income was recorded in the current year through the recognition of a
deferred tax asset arising fromhistoric assessed | osses;

2 Investnent properties were revalued up by R70 nillion in the current period against
R21 million in the prior period;

3 R17 million of |losses fromdiscontinued operations were recorded relating to the closure

of the Group's factory stores. This business was the |ast remmant of the G oup's apparel
manuf act uri ng business whi ch was di sposed of in the prior financial period; and

4 The conmparative financial results included R38 million of once-off income relating to the
settlement of a legal claim



Overall we view the current year's results as mxed. On the one hand, we are pleased to report
the strong attributable profit, however, as is explained in the segmental comentary bel ow,
the year was not without its challenges. That being said, the fact that the Goup is quite
strongly profitable in a challenging year is testament to the inproving resilience of the
various

busi nesses.

Much work has gone into inproving the bal ance sheet over the past few years. To this end,

i nterest-bearing debt stands at 19% of total asset value at year-end, down from 21% a year ago.
We believe that the quality of assets reflected on the bal ance sheet has al so i nproved over the
| ast few years with properties now representing 37% of the R3 billion total asset val ue,

whi |l st plant and equi pnent conprises a little over 10%

W are pleased to be in a position to recommence di vi dend paynents to our |ong-suffering and,
mercifully, patient shareholders. A three cents per share distribution has been decl ared.

Property segnent

The val ue of Deneb's total property portfolio increased by 4%to just over RL.1 billion.

This growth is after accounting for R68 million of disposals during the period, countered by
devel opment expenditure of R43 nmillion.

Revenue increased by 9% to R129 nmillion, whilst revenue fromexternal tenants increased by 34%
to RO6 million and now represents 74% of the total revenue for this segment.

Operating profit before finance costs increased by 48%to RL153 nillion, up fromRl04 million in
the prior period. However, it should be noted that the current year's profit nunber includes a
R70 m|lion upwards reval uation of investment properties against R21 million in the prior

peri od.

The upward reval uations are testanent to the success of the New Germany and Mbeni |ndustrial
Par k
devel opnent s.

Branded Product segment
The Branded Product segnment recorded revenue growh of 47%to R1,4 billion however operating
profit before finance costs declined 52%to R20 million.

The performance of this segment was affected by our decision to invest heavily in Seartec,
our office automation and el ectronics distribution business. This investnent included
strengt heni ng the managenent structures, expanding the product profile, inproving the
facilities

by noving into higher-profile properties in a nunber of the nmajor centres, spending on the
I T backbone of the business and increasing its exposure by upping the marketing spend.
These interventions increased the cost base quite significantly, but we are confident that
the investnments made will see enduring benefits over the mediumterm

The performance of this segment was al so affected by challenges in the toy business
notw t hst andi ng conti nued turnover growth. The rapid depreciation of the Rand | eading up to
the busy Christnas season put pressure on margins and this, coupled with an increased |evel

of returns post Christmas, saw operating profits fall below those achieved in the prior period.

On the positive side, the distribution of interactive gam ng delivered a strong performance,
with operating profits up year on year on the back of securing the rights to distribute
El ectronic Arts ganes.

In addition, the acquisition of the sports brands, nentioned in the prior year report,
saw Brand 1D s performance inprove markedly. This start-up business has now reached breakeven,
inline with expectation, and we anticipate that it will become a contributor going forward.

As a nore general point on this segnment, we have previously nmentioned that we were continuing
to invest in marketing and distribution platforns, with nmuch of this investnent being ahead of



expected future revenue growth. In the main, these investnments have been conpleted and we woul d
anticipate that, in the absence of any new acquisitions, the operating cost base will remain
nor e

stabl e over the next few years. Should the anticipated turnover growh materialise, we should
see

an i nprovenment in operating margins.

Textil e segnent
Tradi ng conditions for the businesses within this sector renmai ned chall engi ng throughout the

period under review.

Al 't hough operating profit is up 15%this year's profit includes an inpairnment reversal of

R13 million. Adjusting for this non-recurring itemsees operating profit fall by 21%to
R28 million. The performance of this segment was influenced by a reduction in the val ue of
public

procurenent tenders awarded, which directly affected revenues resulting in a reduction of 3%
Ri sing energy costs, downtime as a result of |oadshedding and a strike at one of the operations
inthis segment, as well as industrial action in the customer and supplier base, all conbined
to

negatively affect the result.

Havi ng said that, given the problens experienced, we are pleased at how well the textile
busi nesses wi thstood the tough year and this reflects the work that the managenent teans within
these entities have done to inprove the quality of revenue and operating efficiencies.

Qperating margins remain wafer-thin and are wei ghed down by the |ast of the | oss-naking
busi nesses i n our manufacturing space. Progress is being nade on a nunmber of new initiatives

that will | ook to address the margi n concern.

I ndustrial segnent

Al t hough revenue was up 6% operating profit was down 30%to R25 million. However, the current
year's profit includes an asset inpairment of R3 million relating to an asset that is surplus
to

requirenents and is to be sold to free up property space for external rental. Adjusting for the
once-of f inpairment sees operating profit falling by 20%

The decline in profitability within this segnent is for the sane reasons as those nentioned for
the textile segnent. As with the textile businesses, we are pleased that the initiatives taking
place within this segnent resulted in relatively stable results in spite of the headw nds
experienced.
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